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R2P2 Approval letters

As per your request please find attached the R2P2 letters dated March 2,
2000 and Jan 17 2006.

lf you have any questions please cafl.

Thanks

R. Jay Marshall

Chief Engineer and Project Manager

Lila Canyon Mine

Utah, American Energy, Inc.

Office (435) 888 4007

Cell (435 630 0849 or 650 3157)
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IN REPLY REFER TO:
3482, SL-066490, (UT -923)

FEB | 7 2006
Certifi ed Mail--Return Receipt Requested

I\rfr. R. Jay Marshall
Project Manager
UtahAmerican Energy, Inc.
P. O. Box 986
Price, Utah 84501

Re: Minor Modification to Resource Recovery and Protection Plan (R2P2), Southwest
Longwall Panel, Lila Canyon Mine

Dear Mr. Marshall:

The Bureau of Land Management (BLM) has received and reviewed a copy of the subject mine
plan modification to the R2P2 (Map A). The modification from UtahAmerican addresses mining
plans for the southwest corner of the mine property located on Federal coal lease SL-066490.

UtahAmerican proposes to shorten, by about 200 feet, the southwest most longwall of the
southern longwall block of panels (Map B). The submission states that there is a high potential
for adverse geologic conditions at the south end of this west-most (as yet ururumbered) longwall
panel. Shortening the panel by 200 feet would avoid mining in the area of high risk geologic
conditions and assure safe and economic coal recovery for this longwall. UtahAmerican has
submitted geologic maps to support their belief of adverse geologic conditions in this area.

BLM has evaluated the items submitted and the following additional data, and agrees with the
assessment. USGS Bulletin 852 shows an east-west shear zone mapped on the outcrop which
trends along the section line between sections 23 and26 of Township 16 South, Range 14 East.
That geologic interpretation maps this shear zone back into plateau and denotes a 50 foot down
thrown strucfirre on the south side of the shear zone. Even more telling is a geologic map made
by Kaiser Steel Corporation in 1981 which maps outcrop burn in this area of question. Kaiser
indicated outcrop bum from this shear zone south to the first step of the Central Graben fault
zote. We draw a conclusion that the outcrop area south of section line 23/26 is highly broken up
allowing coal burn and oxidation. The existence of minable coal in this area is doubtful and the
first longwall panel should be shortened to avoid the area.



In order to ensure rna<imum economic recovery of the coal energy resource, UtatrAmerican is
directed at the time of development of the shortened longrvall panel, to submit a plan outlining
the method(s) to be employed when the mining approaches this area to confirm the non-existence
of minable reserves in the 40 acre area in the southwest corner of the lease (NW % ofthe NE %
of Section26).

This approval of a minor modification to an existing R2P2 is Categorically Excluded from
National Environmental Policy Act (NEPA) analysis in that no new surface disturbance will
occnr from this action as stated in Overview of BLM's NEPA Process, February 1997,Appendix
2, page 2-7 (F)(7).

The BLM has determined that the proposed modifisation complies with the Mineral Leasing Act
of 1920, as amended, the regulations at 43 CFR 3480, the lease terms and conditions, and will
achieve maximum economic recovery of the Federal coal. The southwest longwall panel is
shortened as depicted on the enclosed approved mine map.

If you have any questions, please contact Stephen Falk at the Price Field Office at (435) 636-
3605 or JeffMcKenzie of my staffat (801) 539-403S.

Sincerely,

Na,,^.^frUU'^
ldrm F. Kohler
Branch Chief, Solid Minerals

Enclosure
Approved Mine Maps

cc: UT-070, Price, Utah (w/enclosure)
Utah Division of Oil Gas and Mining
1594 West North Temple Steet, Suite l2l0
Satt Lake City, Utah 84114-5801
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United States Department of the Interior

BLIREAU OF LAND MANAGEMENT

Price Field Oflice
125 South 600 West
Price, Utah 84501

CERTIFIED MAIL - HETURN RECEIPT REQUESTED
Certified No. Z 182 43O776

Mr. Hershiel H. Hayden
President
UtahAmerican Energy, Inc.
Number 139
30799 Pinetree Road
Pepper Pike, Ohio 441?4

Re: Resource Recovery and Protection Plan (R2P2\ Lila Canyon Mine,
Inc. (UAE), Decernber 1998 (Revised January 24, ZAOOI

3482
sL-0664e0
u-01 4218

u-0126947
u-01 4217

sL-066491
sL-066145

(uT-070)

HAR - e 2000
UtahAmerican Energy,

Dear Mr. Hayden:

The Bureau of Land Management (BLM) received UAE's revised RZPZfor the Lila Canyon Mine.
This letter is to notify you that the Bureau of Land Management (BLM) has completed our review
of UAE's revised R2P2 regarding the Lila Canyon Mine. The purpose of our review is to deterrnine
compliance with The Mineral Leasing Act of 1920, as amended; the regulations at 43CFR 3480;
the lease terms and conditions and to ensure that maximum economic recovery (MER) will be
achieved.

The Lila Canyon Mine Plan (R2P2) is a pre-operations mine plan. Therefore, detailed information
on operations at the Lila Canyon Mine are preliminary in scope, and particulars of how the mine
would operate are initiatory or projected. Certain items and information (i.e., equipment
specifications, roof-control and ventilation plan, mining economics, etc.) will have to be submitted
at the time operations commence. All relevant mining or mining-related items that are required
to be included in the Resource Recovery and Protection Plan and that are not available at the
present will be submitted within ninety (90) days of commencement of underground coal
production. our determination of the subject R2P2 is as tollows:

o The foltowing updated detailed mining methods will be submitted at time of commencement
of underground coal operations.

This section shall include, in addition to your schedule of anticipated rates of mine
production, a complete detailed description of the rnining method(s) to be employed
throughout the life of the operation, including schedules of projected mine development
utilizing maps, cross-sections, diagrams, etc. This should include details related to such
items as estimated number, size, depth, and location of adits, shafts, and ventifation
schemes and openings; room-and-pillar layouts, longwall panel layouts and/or combination
layouts; information on whether the entire thickness of the commodity is to be mined or
whether part is to be left for floor or roof support; recovery factors; transportation, haulage,
and handfing systems (flow diagram); type(s) of ground support; explosives--types(s) and
methods of use; types, size, specifications and scheduling of production equipment; mine



dewatering plans and equipment; mine power and utility systems: distribution system; and
schedules of personnel requirements, including skill breakdown. List all basic mining
equipment and provide manufacturer's specifications.

t The explanation of how MER of the Federal coal is achieved will be updated at
commencement of operations. UAE will supply all the data requested below to ensure that
the requirements of MER are achieved. lf a coalbed or portion thereof is not to be mined or
is to be rendered unminable by the operation, the operator/lessee shall submit appropriate
fustification. The 43 CFR 3482.2(d (2) states, No resource recovery and protection plan or
modification thereto shall be approved which is not found to achieve MER of the Federal
coaf . The determination of MER shall be made by the authorized officer based on the review
of the R2P2. MER is defined within 43 CFR as meaning, based on standard industry
operating practices, all projitabfe portions of a leased Federal coal deposit must be mined.

At the time of MER determinations, consideration will be given to: existing proven
technology; commercially available and economically feasible equipment; coal quality,
quantity, and marketability; safety, exploration, operating, processing and transportation
costs; and compliance with applicable laws and regulations. The requirements of MER does
not restrict the authority of the authorized officer to ensure the conservation of the
recoverable coal reserves and other resources and to prevent the wasting of coal. This
discussion should include all data and information lor elimination any portions of the
Sunnyside seam due to marketability, overburden, faulting and/or sulfur content issues. To
ensure that adequate data is available for the MER determination, the following is required:

1) Mining Costs. A description of the cost for all mining equipment, associated
equipment, personnel costs, ancillary equipment costs, production costs, overhead and
other cost provisions.

2) Production Costs. Statement as to production costs or projected production costs.

3) Other requirements (contracts, etc.) or costs that have an direct or indirect influence
on MER.

4l Recovery Factors (longwall, room and pillar and development).

c Upon submittal to MSHA, submit approved roof-control plan and ventilation plan for the Lila
Canyon Mine.

Based upon the above-stated requirements, BLM determination is conditioned with the following
stipulation:

Stiqglation: UAE shall submit the following information (as requested above):

I A mine plan that details mining methods will be submitted at time of commencement of
operations.

r The explanation of how MER of the Federal coal is achieved will be updated at
commencement of operations.

I Submit approved roof-control plan, ventilation plan and manufacturer's specs for basic
rnining equipment



This information will be submitted to the BLM for approval within ninety (90) days of
commencement of underground coal production.

BLM has determined that the information contained in the R2P2 for the Lila Canyon Mine with
stipulations, does comply with the Mineral Leasing Act of 1920, as amended, the regulations at
43 CFR 3480 and the lease terms and stipulations. Thus, approval for the Lila Canyon Mine's
R2P2 is granted. lf you have any guestions, please contact George Tetreault at the Price Field
Office at'(.435) 636-3604.

Sincerely,

€-.-q** jf f, ilt'A\*^.o
Richard L. Manus
Field Manager

cc: UT-921, SD, Utah
Utah Division of Oil, Gas and Mining

355 West North Temple Street
3 Triad Center Ste.350
Salt Lake City, Utah 84180-1203

Joe Wilcox
Office of Surface Mining
Reclamation and Enforcement
1999 Broadway, Suite 3320
Denver, Colorado 8O242-5733

__Jay-Marshd**
UtahAmerican Energy, Inc.
P.O.986
Price, Utah 84501


